STATE OF VERMONT
HUVAN SERVI CES BOARD

In re ) Fair Hearing No. 15,984
g
)
Appeal of )
| NTRODUCTI ON

The petitioner appeals a decision of the Departnent of
Social Welfare closing his Food Stanp grant due to excess

resources.

FI NDI NGS OF FACT

1. The petitioner applied for Food Stanps earlier
this year for hinmself and his famly (which includes five
children) and was found eligible for $393 per nonth. Upon
review, the Departnent determ ned that the petitioner had
been granted Food Stanps in error because his resources were
over the maximumlimt. He was notified of this
determ nation on May 5, 1999, which the petitioner appeal ed
pronptly, thereby avoiding a term nation schedul ed for June
1, 1999, pending the outconme of this hearing.

2. The petitioner's only resource is a 1998 Toyota
Tacoma truck which has a Bl ue Book val ue of $10,000. The
petitioner uses the truck to conmute to his job in a nearby
factory. He bought the truck new | ast year for $15, 800 and
makes paynents of $431 per nonth on it. He says he needs a
new truck because he travels on nuddy roads and needs
sonet hi ng dependabl e. The petitioner clains he has already

put over 60,000 mles on the car, has danaged it (dents and



Fair Hearing No. 15,6984 Page 2

a broken tail-light) and owes nore ($13,000) on the car than
it is wrth. The petitioner was given an extra week after
the hearing to provide a new witten appraisal of the
truck's worth but failed to provide any new i nformati on even
after the Departnent rem nded himof that fact in a neno
witten to the hearing officer a nonth after the hearing.

3. The Departnent cal cul ated the anmount of the
count abl e resource by deducting the all owabl e anount for a
vehicle, $4,650, fromthe $10, 000 val ue and then conparing
t he renmi nder, $5,350, to a $2,000 maximumlimit. The

petitioner was found to be $3,350 over the maximumIlimt.

ORDER
The decision of the Departnent termi nating the

petitioner's Food Stanps is affirned.

REASONS

Under the Food Stanp regul ations, "the nmaxi mum
al | owabl e resource, including both liquid and non-liquid
assets, of all nenbers of the household shall not exceed
$2,000." F.S.M > 273.8(b). Trucks and other vehicles are
i ncluded as non-liquid assets and are val ued according to
t he whol esal e val ue of the "blue book" of the National
Aut onobil e Deal er's Association. F.S.M 273.8(g). If a
househol d feels that the blue book val ue should not apply to

its vehicle, it "shall be given the opportunity to acquire
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verification of the true value froma reliable source.”
F.S.M 273.8(g). After the value is determ ned, the portion
of the val ue which exceeds $4,650 "shall be attributed in
full toward the household' s resource |evel, regardl ess of
any encunbrances on the vehicles." F.S.M 273.8(h)(3).!

Under this regulation, the Departnent was correct to
have attributed the truck's value above $4,650, in this case
$5,350, as a resource to the petitioner's fam |y even though
the truck was encunbered by a | arge unpai d bal ance. Since
the resource regul ations disqualify any group with nore than
$2,000 in countable resources, the Department correctly
found the petitioner and his famly ineligible for Food
St anps.

The operation of this regulation is undoubtedly
difficult for a famly with so many nouths to feed
particularly when there is alnbst no chance that this
resource could be liquidated to provide noney for food. The
petitioner is again advised that if he can provide
verification of the truck's true value froma reliable
source showi ng that the vehicle is worth | ess than the bl ue
book val ue he may be able to overconme this obstacle to his

eligibility. Unless and until he does so, the Departnent's

! The entire value of a vehicle is excluded if it used

for certain purposes such as to produce inconme (taxis, farm
pi ck-up, etc.), for long distance travel (other than daily
commuting); as a hone; to transport disabled persons; or to
transport fuel and water to a honme as its primary source of
such. See F.S .M Sec. 273.8(h)(1). None of these excl usions
is applicable in this case.
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deci sion nmust be upheld as it is supported by the facts and
its owmn regulations. 33 V.S.A > 3091(d), Fair Hearing Rule

No. 17.
##H#



